
Hillgrove Resources Limited ACN 004 297 116 1

Reported Net Profit After Tax 
for year ended 31 January 2010 
of $55.6 million (2009: $11.1M) 
and net assets of $163.8 million 
(2009: $84.2M) or 32 cents per 
share (diluted). 

Full MARP approval by PIRSA 
for Kanmantoo Copper Mine 
Project.

Increase in Kanmantoo Ore 
Reserve by 34.2% to 14.8Mt @ 
0.85% Cu, 0.17g/t Au and 3.1g/t Ag.

21.3% increase in Reserves 
of contained copper to 125k 
tonnes, and an increase in 
contained gold by 14.1% to 81k 
ounces and contained silver by 
25% to 1.5M ounces.

Projected Kanmantoo ore 
processing rate increased by 
20% to 2.4MTPA.

High grade rock chips (Okajara 
best 35.75g/t gold, 28.1g/t silver 
and Kanjilu best 8.55g/t gold, 
12.6g/t silver) underscore 
prospectivity of the region for 
classic epithermal gold silver 
mineralisation

Drilling commenced at 
Pahandanjal Prospect on Sumba 
with first set of assay results 
expected in June.

3D Inversion modelling of 
historical air magnetic data at 
West Delta (Bird’s Head Project) 
reveals deep seated magnetic 
anomaly adjacent to known 
copper anomalism at surface. 

Pillara plant partly 
disassembled and transported 
with EPCM activities underway.

Cash and investment portfolio 
totalled $106.3 million at the 
end of the quarter.

www.hillgroveresources.com.au

Highlights

The Board of Directors of Hillgrove Resources Limited (Hillgrove)
(ASX: HGO) reports for the quarter ended 30 April 2010

KANMANTOO COPPER PROJECT, SOUTH AUSTRLIA

Mining Leases 5776 and 6345; Exploration License 3277

(Hillgrove 100%)

Activities during the quarter mainly centred around preparation of documentation for submission to potential project finance banks 

and the closing off of final items preliminary to the Board meeting to consider making a Final Investment Decision (FID). Production 

and sales of copper cement were above budget. On ground activities mainly involved the dismantling and transport of the Pillara 

plant and infrastructure to Kanmantoo. At the same time, exploration and resource drilling recommenced at the Project.

Government Approvals

The Mining and Rehabilitation Program (MARP) for the Kanmantoo Mine Project was fully approved by the Department of Primary 

Industries and Resources SA (PIRSA) on 7 April. An Environment Protection Authority Permit to construct has been granted in 

anticipation of mine development activities. This completes the licensing for the Project’s development stage. 

EXTRACTS QUARTERLY REPORT

PERIOD ENDING APRIL 2010
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KANMANTOO MINE PROJECT, SOUTH AUSTRLIA cont…

Increase in Kanmantoo Ore Reserve 

Hillgrove announced on May 4 an updated Ore Reserve for the Kanmantoo Copper Mine Project had been completed as part of the 

Life of Mine (LOM) Plan in preparation for financing and a Final Investment Decision (FID).

The new Ore Reserve shows an increase in both the reserve confidence and contained metal when compared to the December 

2007 Ore Reserve reported which was generated as an output from the 2007 Definitive Feasibility Study. The total Ore Reserve now 

stands at 14.8Mt at 0.85% copper, 1.7g/t gold and 3.1g/t silver for contained metal of 125k tonnes of copper, 81k ounces of gold 

(increase of 14.1%) and 1.5M ounces of silver (increase of 25.0%). (For further details please refer to the release made to the ASX 

on 4 May 2010).

 

A key objective of Hillgrove is to continue to add to the Ore Reserve, so adding to the Mine’s life, with further potential discoveries 

from continuing exploration within the extensive tenement area.

Ore Throughput Rates

With the increase in the Ore Reserve, Hillgrove has increased the LOM plan processing rate from 2.0 to 2.4MTPA which will 

improve the projected economics of the project whilst maintaining mine life at approximately six and a half years. This is achievable 

with Kanmantoo ore with the addition of secondary crushing at the front end of the plant. 

Resource Extension Drilling 

A 5,224 metre drilling programme to define further mineralisation at the Kanmantoo Mine was undertaken in March and April.

The first component of the programme comprised drill testing of areas of potential mineralisation that might be captured in 

expanded pit shells of subsequent optimisations, thereby adding to the Resource inventory and mine plan. Eleven diamond 

holes targeted deeper areas of potential mineralisation 

beneath the base of the proposed pit and 17 reverse 

circulation (RC, pictured) holes targeted potential shallow 

mineralisation adjacent to, but outside of current pit shells. 

The program was completed with all but one of the 

diamond holes drilled to target depth. The hole was 

abandoned due to being collared in broken ground at the 

base of the historic open cut mine. All holes have been 

logged and final check assays are nearing completion. 

Gyroscopic down-hole surveys scheduled to be completed 

in June are the final outstanding requirement for 

commencement of a possible resource update calculation. 

A second component of the programme was the testing of 

two potential satellite mineralisation targets in the Southern 

Mine Corridor akin to Hillgrove’s original Emily Star 

discovery. The program comprised 14 RC holes for a total 

of 1,688 metres. Eleven holes targeted historical workings 

at Emily Star South and a further three holes targeted 

historical Wheal Fortune workings. The Emily Star South 

targets were selected on the basis of their proximity to the 

Kanmantoo Mine, the presence of garnet-andalusite

Kanmantoo Ore Reserve – April 2010

CATEGORY	 TONNES	 Cu	 Au	 Ag
	 Mt	 %	 g/t	 g/t

PROVED	 2.3	 0.87	 0.13	 3.2

PROBABLE	 12.5	 0.84	 0.18	 3.1

ORE RESERVE	 14.8	 0.85	 0.17	 3.1
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KANMANTOO MINE PROJECT, SOUTH AUSTRLIA cont…

biotite schist (identical to the mineralised Main Zone schist), a coincident IP and soil anomaly. Gold rock chips up to 16g/t, with 

a strike extent up to 480m, make this a key target. The Wheal Fortune target was selected on the basis of the historic workings, 

outcropping copper oxide mineralisation as well as coincident soil and IP anomaly. The target had not previously been drill tested. 

Assay results are still to be finalised and will be released once available.

Engineering Procurement and Construction 

Civil works were commenced during the quarter around site access, earthworks and lay down areas for the receival of the Pillara 

plant. The contract was awarded to Exact Mining. Tenders for the process plant civils have been issued. Process plant detailed 

design and procurement is underway and is being undertaken by Abesque Engineering. This will build on the front end engineering 

design already completed and is aimed at allowing plant re-assembly to start as soon as possible after a FID is made.

The dismantling of the decommissioned Pillara Mine’s process plant facility in Western Australia is progressing according to plan 

with about 70% completed:

•	 Crusher area – dismantled with crusher now ready to move; 

•	 Stockpile, reclaim and conveyors – dismantling completed apart from the reclaim tunnel; 

•	 Mill & cyclone tower – completely dismantled. SAG mill and ball mill liners removed and peripheral components all dismantled 

	 ready for the mills themselves to be removed;

•	 Flotation building – the last pieces of structural steel are being dismantled (Plate 1); 

•	 Reagents sheds, reagent storage buildings and explosives magazine – fully dismantled;

•	 Laboratory and sample prep sheds – dismantled;

•	 Thickeners – pumps and piping, electrical and MCC now removed. Zinc thickener has been cut into sections and transported 

	 to Kanmantoo;

•	 Filter building – dismantling has commenced;

•	 Concentrate storage building – cladding has been removed;

•	 Packing of workshop spares, motors and equipment into containers is now complete – these are being transported;

•	 Workshop stores building – dismantling has commenced.

The plant components are being transported by truck from the Pillara site across Australia to Kanmantoo. This will involve a total of 

250-260 trucks (of between 1-3 trailers each) with the first arriving at Kanmantoo in April and will continue into July. 

Plate 1. Flotation building roof ready for dismantling at Pillara 



4	EXTR ACTS QUARTERLY Report 	

KANMANTOO MINE PROJECT, SOUTH AUSTRLIA cont…

Sales of surplus equipment is underway.

Ground works have been undertaken by Exact Mining on a section of the Kanmantoo site to clear an area where the Pillara plant 

and infrastructure elements are being laid out in sections prior to their reassembly. Wilson’s Security has been appointed to provide 

24 hour coverage of all the work and lay-down areas.

Mine Access Road 

Community feedback received during the extensive consultation process for the Kanmantoo Project’s Mining Lease Proposal, 

contributed to a decision to construct an access road to run between the existing Mine Entrance on Éclair Mine Road to the Princes 

Highway – thus directly addressing community concerns regarding additional truck movements through the township of Kanmantoo 

on the existing B-double route.

Construction of the road commenced in the second week of April and initial works were finished by mid-May. Hillgrove received 

approval to commence use of the road at this point in its construction for the transfer of plant and equipment from Pillara in WA. 

Further works to complete the road will be undertaken following the FID, including the junction with the Princes Highway.

Water

The final District Council of Mount Barker/Hillgrove Resources Water Supply Agreement documents went before the DCMB Council 

meeting on the 17 May and are in the final stages of execution.

The arrangement is for the use of treated waste water to be piped from Mount Barker for the operation of the Kanmantoo Mine. 

Hillgrove will fund and build the infrastructure, including the 13km pipeline and pump stations from the Laratinga Waste Water 

Treatment Plant in Mount Barker, then vest these assets to the Council in exchange for Hillgrove being able to buy a reliable, long 

term supply of class “A” recycled water.

With the assistance of the Adelaide Hills Regional Development Board, the District Council of Mount Barker secured funding 

support from the State Government to also enable a pipeline extension from the Kanmantoo Mine to the township of Callington. 

These arrangements are an important milestone for the development of the Kanmantoo Project and highlight the innovative 

approach to the sourcing of process water for the mine, which also provides significant environmental, economic and local 

infrastructure benefits to the community.

Staffing 

Senior hires, including a group Human Resources Manager and a Senior Safety Advisor, have been made in anticipation of a 

positive final investment decision. The main phase of the recruitment programme is expected to ramp up in the second half  

of 2010.

Plate 2. Aerial View of Kanmantoo Copper Project and Private Access Road
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KANMANTOO MINE PROJECT, SOUTH AUSTRLIA cont…

Copper Heap Leach

Production and sales of copper cement continue routinely and above budget. 

Project Financing 

Hillgrove is in advanced discussions with several banks regarding securing a project finance facility to assist with the funding of the 

development of the Kanmantoo Copper Project. The original target of concluding the financing in May (as advised in the previous 

Quarterly Report) was extended while the Independent Technical Expert Report was being finalised.

 

A major change in the scope is a 20% increase in the processing rate to 2.4MTPA following the recent increase in the Ore Reserve. 

This new element had to be incorporated in the independent technical review of the Project, which is provided to the potential 

project financiers.The financing process is continuing with site due diligence visits by the banks during early June. Receipt of a 

binding letter of offer is targeted to be received prior to the Board meeting to discuss a potential Final Investment Decision (FID) by 

the Board in late June.

Plate 3. Heap Leach Pads, Lay Down Area (behind neighbours storage tanks), and Mine Access Road (top right)

Results of Quarterly Oxide Ore Operations

FEBRUARY MARCH APRIL TOTAL YTD

$ $ $ $

Sales Revenue 333,546 270,181 280,692 884,419

Copper Sales (tonnes) 51.5 40.3 44.4 136.2

Sales Revenue per tonne 6,481 6,698 6,322 6,493

Sales Revenue per lb 2.94 3.04 2.87 2.95

Oxide Ore Processed 8,000 10,000 8,000 26,000

Cu Grade 0.9% 0.9% 0.9% 0.9%

Cu Contained Tonnes 72 90 72 234

Cu Recovered 50.0 56.6 45.1 151.7

Recovery 69.5% 62.9% 62.6% 64.8%

Cash Cost 144,565 165,582 132,030 442,177

Cash Cost per tonne 2,890 2,927 2,927 2,915 

Cash Cost per lb 1.31 1.33 1.33 1.32
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Plate 5. Interpretative Cross Section for West Delta Prospect

WHEAL ELLEN, SOUTH AUSTRALIA

Exploration License 3232

(Hillgrove 100%)

The Wheal Ellen Project (EL 3232) is located 40km east south east of Adelaide, 8km north of Strathalbyn and 7km to the north of 

Terramin’s Angus silver-lead-zinc mine. It is named after the historical silver-lead-zinc mine at the centre of the tenement which 

was worked primarily in the 1850’s and produced an estimated 75,000 tonnes at an overall grade of 25% zinc, 20% lead and 

12oz/t silver.

The magnitude and persistence of the Kanmantoo Trough mineralising system is such that mineralisation is likely to extend to 

considerable depths, as demonstrated by Angas drill intersections to 450m and Kanmantoo drill intersections to 600m. Drill testing 

of the Wheal Ellen resource extends to only 150m depth (one diamond hole) leaving significant potential for the discovery of further 

significant mineralisation down dip for the entire strike extent of the exploration license.

A new round of drill testing of the plunge extent of mineralisation is now being planned.

 
Indonesian Gold And Gold/Copper Exploration

Hillgrove has two major projects in Indonesia and is currently looking at other opportunities in the country for a range of 

commodities. The bulk of the exploration work to date has occurred on Sumba where Hillgrove’s primary target is low sulphidation 

epithermal gold mineralisation. Hillgrove currently has one diamond drill rig operating here and has plans to bring in a larger drill 

rig in the next quarter.

Hillgrove’s other major project is located in West Papua in a region that is renowned for its mineral wealth. The Bird’s Head Project 

is in an extremely remote location which can only be reached by helicopter or boat. This Project has significant gold and base metal 

anomalism and is considered highly prospective for copper-gold porphyry style mineralisation and epithermal gold mineralisation. 

Hillgrove’s progress in advancing this project has been slower than planned due to seasonal weather patterns, topography and 

social issues.

Hillgrove has a substantial budget allocated for its Indonesian exploration activities (>$10 million) and is looking to expand its 

pipeline of growth projects within the country.

Plate 4. Exploration Project Locations in Indonesia (image from Google Earth)
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SUMBA GOLD PROJECT, INDONESIA 

IUP 322/KEP/HK/2009 

(Hillgrove 80%, PT Fathi Resources 20%)

In consideration of the grant of an 80% economic interest, Hillgrove will fully fund and undertake exploration work, and feasibility 

studies if justified, until a decision to mine is made in relation to the exploration tenement held by Hillgrove’s Indonesian partner  

PT Fathi Resources.

PT Fathi Resources was granted an Exploration Mining Business License (IUP Eksplorasi) under the newly implemented mining 

laws to replace the pre-existing KP. The IUP has a term of six years and covers the maximum allowable area of 999km² (Plate 5).

The main focus of activities in the quarter has been to prepare for and commence drill testing at the Pahandanjal Prospect within 

the Masu Project in south east Sumba.

Plate 5. Map Showing Basic Geology and IUP Boundary for Sumba
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SUMBA GOLD PROJECT, INDONESIA cont...

Masu Project

Soil Sampling

Soil sampling for the Masu Project has been ongoing since the last quarter and has focused mainly within the Okajara Valley where 

gold anomalism has been found over 3km and remains open to the North West (see Figure 1).

The mineralisation styles within the Okajara Valley are similar to those of Pahanadanjal, consisting of narrow high grade veins and 

broader brecciated zones; however it has become apparent that gold grades in soil sampling spike dramatically at Kanjilu Prospect 

(up to 17g/t Gold) and this is probably an indication of the presence of coarse gold.

The overall trend for mineralisation at Masu tends to be both North and North West and this can be seen in the soil data.  

The North West trend is also readily apparent in the topography where ridges and creeks tend to follow this direction.

The current theory is that the intersection points between the main structural trends are the areas where lode grades are likely  

to increase.

Rock Chip Sampling

While trenching activities ceased over the quarter with the local labour being used predominantly for drill pad construction, work 

continued on reconnaissance rock chip sampling.

Notable results were achieved over most of the new prospect areas (Okajara Valley best 35.75g/t gold, 28.1g/t silver; Kanjilu best 

8.55g/t gold and 12.6g/t silver)) and North Pahanadanjal in particular returned numerous moderate to high grade gold assays (best 

33.40g/t gold and 30.6g/t silver). This prospect will be the focus of trenching activities next month.

Significant rock chip assays for the quarter are shown in Table 1.

Drilling

Drill testing of Pahandanjal Prospect commenced on the 23 April utilising a small man portable diamond drill rig capable of drilling to 

150m with NQ diameter core. The rig was specifically selected as a scout rig to conduct initial drilling beneath the best trench results.

A second larger drill rig will be brought in next month to test areas that require deeper drilling or require HQ diameter core (better 

recovery through breccia zones).

An initial program of 5,000m was planned to test both narrow high grade silica lodes and the broader low grade breccia zones which 

have been identified within the andesitic hot rock in the Western and Eastern Vein Areas at Pahandanjal (see Figure 2 and 3).

The original plan was to systematically drill the Western Vein first but the rig had to be shifted to flatter ground in the Eastern Vein 

Area due to torrential rains* and safety concerns. While this has meant a reshuffling of the order of drilling it has had no major 

affect on production, and the first set of drilling results is still expected in early June.

*The dry season in Sumba normally commences in March but this year rains have persisted through to May. 

Tanah Daro Project

A base camp has now been established for the Tanah Daro Project in Central Sumba and this will be used as a base of operations 

to commence exploration at the Pelitilira Prospect. 

Planned Exploration

Drill testing will be ongoing at Pahandanjal Prospect and preparations will be made to support an extra drill rig and to generate new 

targets for the small scout rig.

This will involve trench sampling at North Pahandanjal initially and then within the Okajara valley.

Initial soil sampling and rock chip programs will also commence at Pelitilra Prospect and the aim is to have this area ready for drill 

testing towards the end of 2010.
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BIRD’S HEAD COPPER/GOLD PROJECT, WEST PAPUA, INDONESIA

IUP40/2010 

(Hillgrove 80%, PT Akram Resources 20%)

In consideration of the grant of an 80% economic interest, Hillgrove will fully fund and undertake exploration work, and feasibility 

studies if justified, until a decision to mine is made in relation to the exploration tenement (IUP Explorasi) held by Hillgrove’s 

Indonesian partner PT Akram Resources.

The IUP (in Indonesian, an Izin Usaha Pertambangan or “IUP”) Eksplorasi is a follow on title from the original Kuasa Penambangan 

(KP) No 254 2008 and has a term of seven years. The IUP covers an area of 99,230 hectares or 992.3km².

The Bird’s Head Project is located in north-western West Papua in the Indonesian province of Papua Barat (Plate 6). The IUP 

covers a number of mineralised areas explored between 1986 and early 1993 which are prospective for both epithermal gold and 

copper-gold porphyry style mineralisation.

Exploration Update

Trench sampling was planned for the Kali Sute Structural Corridor and West Delta (Quarterly Report ended 31 October 2009) as it 

had proven to be a highly effective sampling method for Hillgrove in Sumba. It soon became apparent though that trench sampling 

was not suitable for the rugged terrane of West Delta and posed serious safety concerns on the steep slopes and areas of deep 

scree cover. The decision was made to conduct channel sampling instead which also involves collecting a continuous sample 

similar to a drill hole but without any excavation. All significant results were disclosed in our ASX release dated 11 February 2010.

The main focus of work for the current quarter has been channel sampling and mapping around the Green Cliff’s area at West 

Delta. There were enough rock exposures in this area to piece together about 140m of close spaced channel samples in clay 

altered monzonite. The average copper grade over the 140m was 2,150ppm and while this does not strictly represent a continuous 

sample, the density of sampling is such that it is a good indication of the anomalous levels of copper which appears to be 

distributed over a significant area of altered monzonite (see Plate 7).

Given the dominant alteration for this area is argillic the current interpretation is that there remains potential for a higher grade 

potassic core to be present either adjacent to this area and/or at greater depth.

Plate 6. Bird’s Head Project in West Papua, Indonesia
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BIRD’S HEAD COPPER/GOLD PROJECT, WEST PAPUA, INDONESIA Cont...

 

The focus of future work will be to continue with the mapping and geochemical sampling activities in this area with the aid of 

recently remodelled historical air magnetic data (see Plate 8).

The historical air magnetic data was recently used to create a 3D inversion model and from this it appears that a significant deep 

seated magnetic anomaly occurs adjacent to the copper anomalism at the surface. While this may be a coincidence, one theory is 

that the hollow core to the magnetic anomaly represents a hydrothermal channel that has been demagnetised by alteration and that 

mineralisation has dispersed along various structures close to surface.

Further work is now required to investigate the overlying geology of the magnetic anomaly.

Plate 7. Outcrop Map of the Green Cliffs Breccia Area with Channel Samples by Copper ppm
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BIRD’S HEAD COPPER/GOLD PROJECT, WEST PAPUA, INDONESIA Cont...

Planned Exploration

At the moment exploration at Bird’s Head has been temporarily halted due to a land ownership dispute amongst local villagers. 

When this has been resolved the exploration team will be mobilised back to the Green Cliff’s area at West Delta and will extend 

mapping and sampling activities over the magnetic anomaly.

Hillgrove is also evaluating tenders received for an air magnetics survey to complement the existing coverage over the West  

Delta area.

Plate 8. Plan View of a 3D Inversion Model clipped at -500R.L and overlaid by historical rock chip samples and drilling
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KHARTOUM PROJECT, QUEENSLAND

EPM14797

(80% of copper, lead, zinc, nickel and 50% of gold-silver deposits discovered with Auzex) 

In January Hillgrove entered into a farm-in with Auzex Resources Limited whereby it may earn up to 80% of all copper, lead, zinc, 

nickel deposits, and 50% of gold-silver deposits discovered within EPM14797 which is located 20km northwest of the mining 

centre of Mount Garnet.

Within EPM14797 is a small mining lease application, MLA20424 which Hillgrove’s subsidiary, InterMet Resources has an option 

agreement over. This lease contains known base metal mineralisation and is in the final stages of being granted. 

Soil Sampling

Hillgrove had submitted 709 soil samples (including 

standards) from the Auzex 2008 program last 

quarter and results have now been received. 

The soil samples were obtained by Auzex Resources 

in 2008 on a very broad 200m x 200m grid. The 

relative level of anomalism on this EPM appears to 

be low although some areas of interest have been 

generated. In particular base metal anomalism 

seems to be well dispersed around Ann ML20424 

which is held by InterMet Resources (see Plate 9).

In addition to the Auzex sampling, Hillgrove also 

submitted an additional 250 soil samples as part of 

an infill program.

Current soil sample locations are shown in Plate 10.

Mapping

Reconnaissance work conducted on the soil 

anomalies and known workings has shown that 

mineralisation appears to be ‘poddy’ in nature and 

has limited strike or dip extent. Dilatational zones 

are likely to be related to regional folding, as noted 

in previous work in the northern Hodginkson Basin. 

In general, the greywacke units encountered appear 

to be ‘tight’ in nature, thus limiting the transport and 

concentration of mineralizing fluids.

Numerous iron rich gossans anomalous in zinc have 

been mapped in the Anne area, but no particular 

orientation or strike extent has been identified 

that relates to economic style mineralisation. The 

gossanous outcrops appear to cross stratigraphic 

units and are probably related to small scale 

shearing or faulting. Mineralising fluids are likely to 

have originated in the nearby granites and have been 

transported via narrow faults/structures to dilation 

zones whose characteristics are yet to be defined.

Planned Exploration

At this stage exploration has mainly concentrated in the south east corner of the tenement. The focus will now shift to other areas 

and particularly those that host Chillagoe Formation sediments.

Plate 9. Soil Samples by Zinc (ppm) for Khartoum Project

Plate 10. Current Soil Sample locations for Khartoum Project
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INTERMET RESOURCES LIMITED

(Hillgrove 84.8% Shareholding) 

Highlights from the InterMet Resources Quarterly Report follow: 

Munderra Project

(EPM 15481, ML 3945 and 20428 - InterMet 100%) 

Copper, Gold and Base Metals

During the reporting period work continued on geochemical sampling programs and mapping activities. The work highlighted 

several new low to moderate grade anomalies within the Mt Cardwell area, including the copper anomalies at Henry’s Find and Mt 

Cardwell North, and a zinc anomaly at Mt Cardwell West.

Additional sampling and mapping was also conducted within the Jean Prospect area where work to date has delineated several 

base metal and gold anomalies. Previous drilling by InterMet has confirmed the presence of low grade mineralisation within this 

area and the company is currently evaluating the need for further drilling.

Ann Project

ML 20424 – Option Agreement

Copper, Gold and Base Metals

During the reporting period detailed mapping was conducted on this project along with some rock chip sampling. There are two 

main base metal occurrences within the project area. The first is a flat lying massive sulphide lode, 1.8m thick and 30m wide, 

which outcrops in a steep ravine. The second is a 1.5m thick disseminated lode which dips 75 degrees. Both areas are of limited 

extent and systematic sampling failed to obtain high enough base metal grades to warrant drill testing.

Tenements

The Mining Lease for Mount Lucy Project (ML20488) was granted on 27 April 2010. InterMet has an option to acquire this lease 

and also has a purchase agreement to sell the lease to Australian Jinhua Mining International Group Pty Ltd.

The renewal for EL4003 (Adelaide Fold Belt Project) reported in the last quarterly, which is under joint venture with Flinders Mines, 

has now been withdrawn after written notification was received from Flinders indicating their intention to withdraw from the joint 

venture. 

EL3314 (Coulta Project - Coffin Bay) has expired.

Corporate 

Following the alignment of InterMet’s financial reporting to that of its parent company, and changing its balance date to  

31 January, this is the first full Quarter report being from 1 February to 30 April. The full InterMet Resources report can be viewed 

on the ASX:ITT website
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HILLGROVE CORPORATE

On the 12 April Hillgrove announced a 399% increase in Net Profit After Tax of $55.6 million for the financial year ended 31 

January 2010. This is the Company’s third profit in four years, and provides a solid platform for the development and construction 

of the Kanmantoo Copper / Gold Mine Project and its exploration portfolio.

A 110% increase in revenue and other income to $98.2 million and the increase in Net Assets of the company by 94.5% to  

$163.8 million or 32 cents per share on a fully diluted basis was also reported. 

The strong overall financial result reflects the realisation of Hillgrove’s share and option holdings in Eastern Star Gas Limited  

(ASX: ESG) for $172 million cash in July 2009.

A Notice of Meeting and Annual Report, for those who elected to receive one, were mailed to all shareholders on the 20 May 2010. 

The Annual General Meeting will be held in Adelaide at 10:30am on Tuesday, 22 June 2010 at the Hindmarsh 4 Room, Level 15, 

Crown Plaza Hotel, 16 Hindmarsh Square, Adelaide.

Cash and Investments

Cash on hand as at 30 April 2010 was $101 million.

In April the final payment of $10.5 million (excl. GST) was made to acquire the Pillara Processing Plant. The Company also entered 

into a commodity swaption transaction during the quarter for AUD8.7 million. This provides the option to enter into 15,000 tonnes 

of AUD copper forwards at AUD8,500 per tonne in the period from 2012 to 2014.

The market value of Hillgrove’s investment portfolio as at 30 April 2010 was approximately $5.3 million.

2007	 2008	 2009	 2010

NET ASSETS ($m)
200.0

175.0

150.0

125.0

100.0

75.0

50.0

25.0

0.0

38.7

55.2

84.2

163.8
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ABOUT HILLGROVE

Hillgrove is an Australian mining company listed on the Australian Securities Exchange (ASX: HGO) focused on developing its 

Indonesian, South Australian and Queensland base and precious metals projects. The Company is targeting the discovery of world 

class epithermal gold and porphyry copper/gold deposits in Eastern Indonesia.

Hillgrove’s flagship development is the Kanmantoo Copper Gold Project, located less than 60km from Adelaide in South Australia. 

Kanmantoo currently hosts a Mineral Resource of 32.2Mt (2.3MT Measured, 22.5MT Indicated and 7.4MT Inferred) grading 0.9% 

copper and 0.20g/t gold, containing 292,200 tonnes of copper, 191,100 ounces of gold and 3,313,600 ounces of silver. With 

production targeted for the first quarter of 2011, Kanmantoo will be a 2Mt p.a. open-cut mine producing approximately 17,000 

tonnes of copper in concentrate and 8,000 ounces of gold per annum.

The information in this report that relates to Exploration Results is based on information compiled by Mr. Adam Freeman, who 

is a Member of The Australasian Institute of Geoscientists. Mr. Freeman is a Geology manager for Hillgrove Resources and has 

sufficient relevant experience to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for 

Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr. Freeman consents to the inclusion in the report of the 

matters based on his information in the form and context in which it appears.

The information in this report that relates to Mineral Resource estimates is based on information compiled by Mr Paul Payne, 

who is a Member of The Australasian Institute of Mining and Metallurgy. Mr Payne is a full-time employee of Runge Limited and 

has sufficient relevant experience to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for 

Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Payne consents to the inclusion in the report of the 

matters based on his information in the form and context in which it appears.

For more information contact:

David Archer	 Russell Middleton
Managing Director 	 Company Secretary

Mob: +61 (0)414 737 767	 Tel: +61 (0)2 8221 0404


